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July 24, 2006

VIA UPS OVERNIGHT

Mr. Charles Terreni
Chief Clerk Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

James H. Jeffries IV
Attorney at Law

T 704331 1079
F 704 339 5879
timteffnes C@mvalaw. corn

Moore & Van Allen PLLC

Suite 4700
100 North Tryon Street
Charlotte, NC 28202-4003

Re: Docket No. 2006-4-G Piedmont Natural Gas Company — Annual Review of the
Purchased Gas Adjustment and Gas Purchasing Policies

Dear Mr. Terreni:

At the direction of the Commission at the hearing held Wednesday, July 19, 2006 in the above-
referenced docket, I have enclosed an original and 26 copies each of Piedmont Natural Gas
Company's Late-Filed Exhibit No. 6, SC Hedging Efficiency Data 8 Uncollectible Cost Rate Impact
and Late-Filed Exhibit No. 7, Uncollectible Write-Off Procedures. Please accept the original and 25
copies of each for filing and return the additional "filed" stamped copy of each to me in the enclosed
self-addressed and stamped envelope.

Thank you for your assistance with this matter. If you have any questions about this filing you may
reach me at the number shown above.

Sincerely,

Jam s H. Jeffries I

Enclosures

ORS (via UPS Overnight)
Mr. Scott Elliott (via UPS Overnight)
Mr. Kerry McTigue
Mr. David Carpenter
Ms. Jane Lewis-Raymond
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LATE-FILED EXHIBIT NO. 6

Docket No. 2006-4-G
Piedmont Natural Gas Company

Annual Review of the Purchased Gas Adjustment and Gas
Purchasing Policies

LATE-FILED EXHIBIT NO. 6

Docket No. 2006-4-G

Piedmont Natural Gas Company

Annual Review of the Purchased Gas Adjustment and Gas

Purchasing Policies



Late-Filed Exhibit No. 6

Piedmont Natural Gas Company, Inc. —South Carolina
SC Hedging Efficiency Data & Uncollectible Cost Rate Impact

Annual Prudence Review —Docket No. 2006-4-G
Review Period: 12 Months Ended March 31, 2006

Closed Positions In SC Hed in Plan (not includin ex enses)
Net Value

Realized Gain or (Loss)

Closed Positions - 1st Review Period (12 months ended 3/31/2003)
Closed Positions - 2nd Review Period (12 months ended 3/31/2004)
Closed Positions - 3rd Review Period (12 months ended 3/31/2005)
Closed Positions - 4th Review Period (12 months ended 3/31/2006)

Summary of~~P~ns From 1st~~ Period Through
4th Review Period

Closed Positions - 5th Review Period To Date (4/1/2006 to 6/30/2006)

Summa of Closed Positions From 1' Review Period To Date

$1,474,820
($664,830)
($56,390)

$2,461,810

$3+15,410

($591,120)

$2,624,290

Im act of Removal Of Uncollectible Gas Cost From Base Rates
Reduction in Revenue Requirement for RSA Uncollectible Gas Cost Treatment

Residential Share of Reduction

$867,769

65%

Reduction in Revenue Requirement for Residential

Pro Forma Residential Throughput in Dekatherms

Reduction in Residential Rate per Dekatherm

Conversion factor

$564,050

7,147,161

$0.0789

10

Reduction in Residential Rate er Therm $0.0079

Late-Filed Exhibit No. 6

Piedmont Natural Gas Company, Inc. - South Carolina

SC Hedging Efficiency Data & Uncollectible Cost Rate Impact
Annual Prudence Review - Docket No. 2006-4-G

Review Period: 12 Months Ended March 31, 2006

Closed Positions In SC Hedging Plan (not including expenses)

Closed Positions - 1st Review Period (12 months ended 3/31/2003)
Closed Positions - 2nd Review Period (12 months ended 3/31/2004)
Closed Positions - 3rd Review Period (12 months ended 3/31/2005)
Closed Positions - 4th Review Period (12 months ended 3/31/2006)

Summary _ C_ Positions From 1st _iew Per_, Through
4th Review Period

Closed Positions - 5th Review Period To Date (4/1/2006 to 6/30/2006)

Summary of Closed Positions From I st Review Period To Date

Net Value

Realized Gain or (Loss)

$1,474,820
($664,830)
($56,390)

$2,461,810

$3_15,410

($591,120)

$2,624,290

Impact of Removal Of Uncollectible Gas Cost From Base Rates

Reduction in Revenue Requirement for RSA Uncollectible Gas Cost Treatment

Residential Share of Reduction

Reduction in Revenue Requirement for Residential

Pro Forma Residential Throughput in Dekatherms

Reduction in Residential Rate per Dekatherm

Conversion factor

Reduction in Residential Rate per Therm

$867,769

x 65%

$564,050

÷ 7,147,161

$0.0789

+ 10

$0.0079



LATE-FILED EXHIBIT NO. 7

Docket No. 2006-4-G
Piedmont Natural Gas Company

Annual Review of the Purchased Gas Adjustment and Gas
Purchasing Policies

LATE-FILED EXHIBIT NO. 7

Docket No. 2006-4-G

Piedmont Natural Gas Company

Annual Review of the Purchased Gas Adjustment and Gas

Purchasing Policies



Late-Filed Exhibit No. 7

Piedmont Natural Gas Company, Inc. —South Carolina
Uncollectible Write-Off Procedures

Annual Prudence Review —Docket No. 2006-4-G
Review Period: 12 Months Ended March 31, 2006

Piedmont initiates the following procedures five days after a Customer is disconnected from
service for non-payment:

~ DAY 0:Piedmont issues final bill to customer.

~ DAY 25: If payment is not received or payment arrangements are not made, Piedmont sends
customer a collection letter.

~ DAY 40: If payment is not received or payment arrangements are not made, notice is sent to
a collection agency for collection activity.

~ DAY 75: If payment is not received or payment arrangements are not made, the account is
charged-off.

~ DAY 405: If payment is not received or payment arrangements are not made, the account is
returned to Piedmont from the collection agency and the collection agency no longer pursues
collection.

Late-Filed Exhibit No. 7

Piedmont Natural Gas Company, Inc. - South Carolina
Uncollectible Write-Off Procedures

Annual Prudence Review - Docket No. 2006-4-G

Review Period: 12 Months Ended March 31, 2006

Piedmont initiates the following procedures five days after a Customer is disconnected from

service for non-payment:

• DAY 0 • Piedmont issues final bill to customer.

• DAY 25 • If payment is not received or payment arrangements are not made, Piedmont sends
customer a collection letter.

DAY 40 • If payment is not received or payment arrangements are not made, notice is sent to

a collection agency for collection activity.

DAY 75 • If payment is not received or payment arrangements are not made, the account is
charged-off.

DAY 405 • If payment is not received or payment arrangements are not made, the account is

returned to Piedmont from the collection agency and the collection agency no longer pursues
collection.



CERTIFICATE OF SERVICE

The undersigned hereby certifies that copies of the attached Late-Filed Exhibits are being
served this date via UPS Overnight upon:

Jeffrey M. Nelson
C. Lessie Hammonds

Office of Regulatory Staff
1441 Main Street

Suite 300
Columbia, South Carolina 29201

(5 copies)

Scott Elliott
Elliott & Elliott, PA
721 Olive Street

Columbia, South Carolina 29205

And that copies of the attached Late-filed Exhibits are being served this date via U.S. Mail upon:

Jane Lewis-Raymond
Vice President & General Counsel

Piedmont Natural Gas Company, Inc.
P.O. Box 33068

Charlotte, North Carolina 28233

David Carpenter
Managing Director Regulatory Affairs
Piedmont Natural Gas Company, lnc.

P.O. Box 33068
Charlotte, North Carolina 28233

This the 24th day of July, 2006.

Ja s H. effr

CERTIFICATE OF SERVICE

The undersigned hereby certifies that copies of the attached Late-Filed Exhibits are being
served this date via UPS Overnight upon:

Jeffrey M. Nelson
C. Lessie Hammonds

Office of Regulatory Staff
1441 Main Street

Suite 300
Columbia, South Carolina 29201

(5 copies)

Scott Elliott

Elliott & Elliott, PA
721 Olive Street

Columbia, South Carolina 29205

And that copies of the attached Late-filed Exhibits are being served this date via U.S. Mail upon:

Jane Lewis-Raymond
Vice President & General Counsel

Piedmont Natural Gas Company, Inc.
P.O. Box 33068

Charlotte, North Carolina 28233

David Carpenter
Managing Director Regulatory Affairs
Piedmont Natural Gas Company, Inc.

P.O. Box 33068

Charlotte, North Carolina 28233

This the 24th day of July, 2006.

Jarf_s H. Jeffrey,/


